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HINDUSTAN MEDIA VENTURES LIMITED
DIRECTORS' REPORT

To
The Sharsholders,

Your Direclors are pleased to present their Report, 1ogether with the Audited Statement of Accounts for the
financial year ended on 31* March 2010

FINANCIAL RESULTS
Your Company's parformanca during the financial year ended on 31* March 2010, is summarized below:
2009-10 2008-09
| (As.) (As.)

Tota! Income 1,66 96,39 612 17.78,14,052
Profit before Depreclation/Amortization, Interest, 29,29,66,079 55,41,334
Exceptional tems and Tax (EBITDA)
Less: Dapreciation  2,50,85,051 39,31,501
Profit before Exceptional Items and Tax 23,04,43,043 15,30,859
Less: Exceptional ltems ' Nil Nil
Profit before Tax 23,04,43,043 15,30,859
Less: Provision for Taxation . 45510,069 8,50,845
Add: Deferred Tax Assets/(Liabllities) . (3,00,15,479) (g7.421)
Profit after Tax but before prior period itam 15,40,17,495 7,862,493
Less: Prior period liem - Gratuity Expenses 65,47 618 -
Net profit for the year 14, 74,69 877 7,682,493
Add: Profit brought forward from previous year ' 65,87,479 58,04,086
Balance carried to Balance Sheet 15,40,57 356 65,87 479

ACQUISITION OF HINDI BUSINESS

During the year undar reviaw, your Co acquired the Hindl business undertaking of the holding
company viz., HT Media Limited (HTML), w.e.f. 1* December, 2008, on a going concem basis by way of a
slu.mp sale. The Hindi business undertaking acquired by the Company comprises of ‘Hindustan' including

Hindustan', Hindi dally newspaper; ‘Nandan’ & 'Kadambin, Hindi magazines; and internet
portals of respective pmﬂmllnna. including all assets, liabilities and amp’fwe&s. as the case may be
perlaining o Hindl business siuated In premises located In the slates of Bihar, Punjab, Haryana, Jharkhand,
Delhl, Rajasthan, Uttar Pradesh & Uitaranchal,

Accordingly, the financial results of your Company for the financial year ended on 31* March, 2010 includes

results of operations of the Hindi business undertaking acquired by the Company for the four-months period
ended on 31* March, 2010.

PROPOSED INITIAL PUBLIC OFFERING (IPO)

As the members are aware, at the Extraordinary General Meeting bald on 28% February, 2010, a

| Resolution was passed o give effect 1o an ofler, issue and allotment of equity shares of the Company
ﬂfﬁmamlun-:rIFram'—amhntwnrmnmmhmPSManammwamﬂﬁH&mGrm.mmcr
more franches, subject to marke! conditions, in an | through a book building process in accordance with
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009. Accordingly, a Draft Red Harring Prospectus was filed with the Securities and Exchange Board of Indla
on 5* March, 2010.
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Yiour Diregtors do not consider it appropriate fo recommend any dividend on Eguity Shares for the finangial
wyaar grnded on 319 Manch, 2010,

INCREASE AND RE-CLASSIFICATION OF AUTHORIZED SHARE CAPTTAL

During the year under review, the Authorized Share Caplial of your Company was increased’ re-classified, as
par datalls given balow -

(1) with affect from 29 gmibar, 2008, the Authcrized Share Capilal was re-classified 10 1,50,00,000

c Sha [ Re.10/- each and 20,00,000 [Twerty Equity Shares of
mﬁh mm ﬁmﬁmmﬁ“ﬁm voting and/or dividand FGHEE—EEIE"B;J.E}

(2] mm1m9w1u.mmmmmwmmmmﬂnmm
inte 7,50,00,000 (Seven Fifty Lac) E Shares of Rs. 10/~ each and 20,00,000 (Twenty Lac)
Equity Shares of As. 10v- aach with Dilerantal as 1o voting and'or dividend.

(& with affect from 11" Febreary, 2010, the Authorized Share Capital was increased o A 8T Crone
divided into 8,50,00,000 (Eight Crore Fifty Lac) Equity Shares of Rs.10/- each and 20,00,000 {Twanty
Lac) Equity Shares of Rs. 105 aach with Diffierential Rights as io valing and’or dividand.

(4) with eflect from 28° Fabruary, 2010, the Authorized Share Capital was re-classified 1o Rs.8T Crone
divided into 8,70,00,000 (Eight Crore Sewanty Lac) Equity Shares of As.10/- each only,

ISSUE OF FRESH CAPITAL
During the year undar review, the paid-up share capiial of your Company was increased, as par foliowing

(1) On 14" January, 2010, 6,896,508 and 37,338 Equity Shares of As. 10/ aach wera sued and allofied on
a preferantial basis, o HT Madia Limited and Smit. Namrata Bhartia (as trustes of HT Group Companias
- Employes Stock Option Trust) respectively, at a consideration of Rs.650 per share
(inclushve of a premium of Rs 640/ per share).

(2} On 21* February, 2010, 4,84,08,614 Equity Shares of Rs.10/- each ware (ssuad and allotied o the
exdsting sharsholders as ully pakd Bonus Shanes, in the ratio of 6.4 Equity Shanes of Rs. 10/~ aach for
evary 1 Equity Share of Rs. 10" held on the Recond Dale .., 20" February, 2010.

BORROWINGS AND DEBT SERVICING

During the year urder review, your Company tied up bor a working capital faciity of R 80 Crore and a Term
Loan of Fis. 135 Crote.

Your Company has mel all its obligations lowards repayment of principal and imenest on the lean(s) availed.
DEPOSITS

The Company has not accepted any Public Deposits during the year,

DIRECTORS

During the year wndas review, SmL. Shobhana Bhartia, Shrl Privavrat Bhartia, Shri Rajiv Verma, Shri
Roychowdhury, wera appointed as Addsional Directors on the Board of Directors weedf, 5 Janwary, 2010,
Subsequently, Shri Hdmﬂhﬂﬂmﬂﬂlrdmudﬁiﬂﬂmﬂ;lﬂ.mnﬂmﬂmamﬂrm“
Additional Directors (Independent) on the Board of Directors w.e.l 227 February, 2010,

Further, Shri Banoy Roychowdhury was appoinied as a Whole-time Deector of e Company w.el

23" Fabruary, 2010 which was approved by the sharsholders al the Extra-Ordinary Genaral Meating held on
28" February, 2010,
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Dusing the year under reviow, Shi VK. Charora, Shidl RK. Agrawal, Shri S.M. Aganwal and
&l from the Board The Board places on mecord its
1 services remdennd by Shri VK Charora, Shri ALK, Agrnval,
Shri S M, Agarsal and Shri Privavral Bharia during their tenun as Dirscton.

hmﬂﬂumﬂmﬂﬁmﬂmﬁﬂﬂu%hﬁm.hmﬂm
. i nia Bhartia, Shel Rajiv Verma, Shri Benoy Roychowdhury, Shri
Shril Ashwanl Windlass and Shrl Shardul 5. Shrofl, hold ofice W the conclusion of

3
i
%;

Annun! Ganarad Gnnwyilumlhudmdm requisite deposit undar Section 257
tha Compardes Act. 1 mmmdm Bhartia, Shri Ra|hv Viorma, Shel Banoy
Raychowdhury, Shrl Ajay Relan, Shil Astvwani Windlass and Shrl Shardul 5. Shroft, h-rluh'l.ppnimmu
Direciors labie B0 ratire by rotation.

AUDITORS

The noles 1o BoCOUNE in Schadule 22 of the Annual Financial Stalements read with (he Audilons

22
e salf explanatory and thamioro, do not call for anry lurthar commants under Section 217(3) ol the

The Statulory Audiors of your Compay, Ms. 5. A. Bafibed and Co., Charared Accountants, are dis ko ratire
al the ensuing Annual Genaral Meoting, and being eligible, have clfared themselves for re-appoiniment. In
temms of the requirements under Secion 224(18) of the Companies Act, 1958, the retifing Auditors have givan
a cortihcale reganding their aligibility lor re-apponiment as Auditars of the Compary,

mwumsmmmmmﬁmwmm 1856 on Consarvation I:HEmm'.Tiﬂ'lnﬂnm'
Abgoeption and Foreign Exchange Earnings and Quigo form part of this report as Afnauns - A,

Tha particulars of ampioyeas required under Saction 217(2A) of the Companias Act, 1958 and the rulos
thareundar, arg anneed 1o this Report as Annacue-B,

MRECTOR'S RESPONSIBILITY STATEMENT
Pursuant (o the requirements of Saction 217[2AA) of the Companies Act 1856, your Directors repoe that:

L in the preparation of the annwal acoounts for the financiad year ended on 31° March, 2010, the
umﬂ:ﬂiuwﬂgﬂrﬂnﬂﬂﬁhﬂnﬂuﬂmﬂhmrmﬁmﬂmﬂummm

dapariures

such sccounling polices have bean selectsd and apphied consislently and such judgments and

aatimalas have besn mads thal are reasonable and prudent &6 as b give a bue and 1as view of the slals

al aMairs of the Company as at 31° March, 2010 and of the profit of the Company jof the year ended on

31° March, 2010;

i proper and sullicient care has been laken for the maintenance of ndequale accounting recodds In
acoordance with e provisions of the Companies Act, 19566, lor safsguanding the assels of the Company
and lof preventing and detedting fraud and othar Imeguiariies; snd

K. Eha Anndad Accounts have bean prapared of o going concern basis.

Your Direclors place on record thair sincom appreciation for the co-oporation exiendod by all stakehoidon
including Ministry of Information & Broadcasting, Banks, Cusiomens. Suppliens, Employoes and Sharehoidens

al the Company,

For and on behall of the Board
Flace: MNew Dot Shobhans Bhartln
Date: 26 Apiid. 2010 Chalrparson




HINDUSTAN MEDIA VENTURES LIMITED

Annaxire - A o Direclors’ Report
Particulars with respect to Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings & Outgo, as per Sectlon 217(1)(e) of the Companies Act, 1956 read with
Companies (Disclosure of particulars in the Report of Board of Directors) Rules, 1988
A CONSERVATION OF ENERGY':-
(&) Energy conservation measures taken:

The following energy consenvation measures were taken during the year under review—

+ |nstallation of capacitor banks & filters for improvement of power factor.

= Automation of DG sets to work on load sharing to reduce diesel consumption.

# Building streetights are in automation for effective utilization of energy.

+ [nstallatlon of high efficlency lighting fixduras.

(b) Additional investments and proposals, if any, being implemented for reduction of
consumption of energy:

* |nstallation of additional capacitor banks and fiters o maintain the power factor on
additional load.

(5] Impact of the measures at (a) and (b) above for reduction of energy consumption and
consequent impact on the cost of production of goods:

= The measuras were implamented as stretch targets and achieved excellent resulis.
(d}) Total energy consumption and energy consumption par unit of production:
Mot applicable
B. TECHNOLOGY ABSORPTION:-
(e} Efforts made in technology absorption:
Mot applicable
C. FOREIGN EXCHANGE EARNINGS AND OUTGO:-

) Activities relating to exports; initiatives taken to increase exports; development of new
axport markets for products and services; and export plans:

Mot applicable

(@)  Total foreign exchange used and earned:
Foreign exchange used - Rs. 17.29 Lac
Foreign exchange earned - Rs. 0.03 Lac
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AUDITORS' REPORT

Ta
The Mambers of Hindustan Media Ventures Limited

1. 'Wea have audited the attached Balance Sheat of Hindustan Media Viantures Limited (‘the Company”) as
at March 31, 2010 and atso the Profit and Loss account and the Cash Flow Statement for the year ended
mmmmmmmmmnumnmﬁmdww
W Our responsibility is 10 express an opinion on these financial statements basad on our
audit.

2.  We conducied our audit in accordance with auditing standards generally accepled in India. Those
Standards require that we plan and pedorm the audit 1o obtain reasonable assurance about whether the
financial stalements are free of material misstatement. An audil includes examining, on a las! basis,
evidance supporting the amounts and disclosuras in the financial statemeants. An auwdil also includes
assassing the accounting principles used and significant astimates made by managemant, as well as

thia ovarall financial stabement prasentation. We balleve that our audit provides a reasonable
basis for our opinion,

3. As reguired by tha Companies [Awditor's Reporl) Ordar, 2003 (s amended) Esusd by the Central
Govarnmant of India in larms of sub-section (4A) ol saclion 227 of the Companies Act, 1956, wa anclose
in the Annesung a statement on the matiers specified n paragraphs 4 and 5 of the said Onder.

4.  Furlher bo cur comments in the Annexure referred to above, we report that:

i. wa have cbtained all the information and explanations, which lo the best of our knowledge
and beliol were necessary for the purposes of our audit;

ii. In our opinlon, proper books ol account as required by law have been kept by the Company
g0 lar as appears from our examination of thosa books;

iii. the Balance Sheel. ProfMt and Loss account and Cash Flow Statement deall with by this
report are in agreamant with the books ol account;

be. in owr opinion, the Balance Sheet, Profit and Loss accoundl and Cash Flow Stalement deall

with by this report comply with the accounting standards refemed o in sub-section (3C) of
section 211 of the Companies Act, 1958,

¥ on the basis of the written represantations received from the Direclors, as on March 31, 2010,
and taken on record by the Board of Direciors, we report that nonea of the directors is disqualified as
on March 31, 2010 from being appoinied as a director in terms of clausa (g) of sub-section (1) of
soction 274 of the Companias Act, 1958,

ﬂ.hnurnnﬂﬂnwmﬂnbmufwhbmhnmdmﬂmhﬂumdm
us, the sald accounts give the Infermation reguired by the Compandes Act, 1956, in the
manner S0 required and give a true and faic view in conlormity with the accounting principlas
generally accepied in India;
a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2010;

b) in the case of the Profit and Loss account, of the profit for the year ended on thal date; and
€} in thér case of Cash Flow Statemant, of the cash flows for the year endad on that date.

For S.R. Batliboi & Cao.
Firrm Reglstration Mo. 301 003E
Charlared Accountants

per Mano| Gupta
Partrar

Memibership No. 83906
Placa: Gurgaon

Date: Aprill 26, 2010
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Annexure referred to in paragraph 3 of our report of even dalte
Re: Hindustan Media Ventures Limited (the Company’)

) iﬂﬂuﬂﬂmwmnumhtd proper records showing full particulars, including quantitative details
and situation of fixed assels.

{b) Al thee fixed assets have not been physically verified by the management during the year but there is
|mmmmﬂmﬁﬂﬁmmmhwmu rpasonabie having regand to the sizo of the
Company the natung of Bs assets As informed, nd matedsl discrepancias werne noticed on such

(c) There was no substantial disposal of fixed assets during the year.
(i) (=) The management has conducted physical verification of imentory at reasonable intervals during the
EET

(b} The procedures of physical verification of inventory followed by the managemeant are reasonabile and
adeguate in relation 1o the size of ihe Company and the nature of its businass,

{c]) The Company is mantaining proper mecords of imentory and no matarial discrepancies wana noliced
on pinysical varification.

(iify (a) As informed, the has not granied any loans, secured or unsecured 1o companies, firms or
other parties covered in the register maintained under section 301 of the Companies Acl, 1956
Accordingly, paragraphs 4 (i) (b), (c] and (d) of the Companies [Auditors Reporl) Order, 2003 [as

amanded) (herein refarred 1o as the Onder), are not applicable to the Company.

ib) As informed, the Company has not taken amy loan, secured or unesecured from companies, fitms or
gther parties covered in the register maintained under section 301 of the Companies Act, 1956.
Accordingly, paragraphs 4 (i) (T) and {g) of the Order, are not applicable 1o the company.

(vl In our opinion and according 1o the inkimaton and explanatons given 1o us, thers S an adequate
internal control systern commensurate with the size of the Company and the nature of its business, for

the purchase of imventory and fixed assets and for the sale of goods and services. During the course of
our audit, no major weakness has been noticed in the inbermal contrad systam in respect of these areas.
During the course of our awdit, we have not observed any continuing fallure 1o cormect major weakness

i internal control System al thi compary,

(¥} According fo the Information and explanations provided by the managament, we are of the opinion that
thare are no transactions that need 1o be entared into the Register maintained wnder section 301 of the
Companies Act, 1956, therefore paragraph 4 (v) (b) of the Order is nol applicable to the company.

(vi) Tha Comparny has not accepiad any daposits from the public.
{vil) In ouwr opinion, the Company has an intermal audit system commensurate with the size and nature of its
busingss,

V] T&mmﬂwrw”uﬂmmwmmmwmnm
of cost reconds undar clause (d) of sub-saction (1) of saction 208 of tha Companbas Act, 1856 for tha

products of the Company,

IE}{a}UMdemlmmntium‘ investor education and protection fund, or
employeas’ stale insurance, income-lax, sales-tax, waalth-1a, service 1ax, mummdutjl,nmhm
genamlly been regulary depositad with the appropriate authodties though there has been a siight
delgy in & few cases. The provisions relaling to excise duty are not applcable 1o the Company.
Further, since the Central Governent has till date not prescribed the amount of cess payable under

saction 441 A of the Companies Act, 1956, we are not in & position to comment upon the regularity
o otherwise of the company in depositing the same.
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(x)

(x)

(i)

(i)

(xiv)

(xv)

(xvi)

(xwii)

(b) According to the information and explanations given to us, no undisputed amounts payabla in
respect of provident fund, investor education and protection fund, employees’ state insurance,
income-tax, wealh-tax, service fax, sales-tax, customs duty, excise duty, cess and other
undisputed statutory dues ware outstanding, at the year and, for a period of more than six months
from the date they bacame payable.

(c) According to the information and explanations given to us, there are no dues of income tax,
sales-tax, wealth tax, service tax, customs duly, excise duty and cess which have nol been
deposited on account of any dispute,

The Company has no accumulated losses at the end of the financial year and it has not incurred cash
losses in the current and immediately preceding financial year.

Based on our audit proceduras and as per the information and explanations given by the managament,
we are of the opinion that the Company has not defaulted in repayment of dues to & financial institu-
tion, bank or debenture holders.

According to the information and explanations given to us and based on the documents and records
produced to us, the Company has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

In owr opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society, Therefare, the
provisions of clause 4{xiil) of the Order, are not applicable to the Companmy.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other
invesimenis. Accordingly, the provigions of clause 4{xiv) of the Order, are not applicable to the
Company.

According to the information and explanations given fo us, the Company has not given any guarantee
for loans taken by others from bank or fimanclal instiutions.

Based on information and explanations given io us by the management, term loans were applied for
the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the Balance
Sheet of the Company, we report that no funds raised on short-term basis have been used for long-
term invastment.

[aviil) The Company has not made any preferential allotment of shares to parties or companies coverad in the

(xioc)
(xx)

(xod)

register maintained under section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the year.

The Company has not raised any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the

financial stalements and as par tha information and explanations given by the managament, we report
that no fraud on or by the Company has been noticed or reported during the course of our awdit.

For 5.R. Batliboi & Co.
Firm Registration No. 301003E
Chartered Accountants

per Manoj Gupta
Partner

Membership No. 83206

Place: Gurgaon
Date: April 26, 2010
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BALANCE SHEET AS AT MARCH 31, 2010

(Rs. in lacs)
Schedule As at As at
March 31, 2010  March 31, 2009
SOURCES OF FUNDS
Shareholders’ Funds
Share Capital 1 5.712.87 6048.63
Reserves and Surplus 2 1,824.96 356.60
7.537.83 1,0565.23
Loan Funds
Secured loans 3 13,500.00 -
Deferred Tax Liabilities (Net) 4 277.58 214
Total 2101541 1.057.37
APPLICATION OF FUNDS
Fixed Assets 5
Gross block 14,840.13 1,284.20
__Less : Accumulated Depreciation/Amortisation 748.33 534.60 |
Met block 14,091.80 759.51
Capital Work-In-Progress including Capital Advances 1,493.22 -
___and expenditure during construction period
15,585.02 754.51
Investmants 6 312465 =
Current Assets, Loans and Advances
Invantorias 7 1,643.73 103.50
Sundry Debtors 8 T,145.38 241,32
Cash and Bank balances a9 2,713.10 64,14
Other Current Aszsels 10 1.72 0.77
Loans and advances 11 2,591.65 131.24
14,095.58 540.97
Less: Current Liablliities and Provisions
Current Liabilities 12 11,460.08 192.89
Provigions 13 248.73 | 50,22
11,708.81 243.11
MNet Current Assets 238877 297 .86
Miscellaneous Expenditure 14 21897 =
(to the extert not written off or adjusted)
Total 2131541 1.057.37
Notes to Accounts 22 |

The Schedules referred to above and Moles to Accounts form an integral part of the Balance Sheat.

As per our report of even date attached
For 5.R.Batliboi & Co.

For and on behalf of the Board of Directors of
Hindustan Media Ventures Limited

Firm Registration No. 301003E Shobhana Bhartia
Chartered Accountants Chalrpersan
per Manoj Gupta Tridib Kumar Barat Anup Sharma Benoy Roychowdhury
Partnar Company Secretary Chief Financial Officer Whole-time Director
Membership No, 83306

Place: Gurgaon

Date: April 28, 2010
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2010

(Bs. in lacs)
Schedule | For the year For the year
anded ended
March 31, 2010 | March 31, 2002
INCOME
Turnovar 15 16,231.21 1,762.68
Other Income 16 465.19 15.46
16,696.40 1,778.14
EXPENDITURE
Raw Materials Consumed 17 6,422, 76 274,02
Personnel Expenses 1B 232763 671.51
Operating and Other Expanses 18 4,970.53 Trriz2
{Increase)Decraase in Inventories 20 45,92 0.08
13,766.74 1,722.73
Profit before Depreclation/Amortisation, Interast and 2,929.66 55.41
Tax (EBITDA)
Depreciation/Amortisation charge (Refer Note 2(c) of 250.85 39.31
Schedule 22)
Financial Expansas 21 374.38 0.79 |
Profit before tax 2,304.43 15.31
Current Income Tax [Including Income tax of earlier (455.10) [3.00)
years As. 4.72 lacs (Previous year Rs. 2.97 lacs)
Deferred Tax (Charge) (Refer Note 14 of Schedule 22) (308.15) (0.87)
Fringe Benefit Tax = [3.51)
Tolal tax (expensa) [F64.25) [7.48)
Met Profit after Tax but before prior period item 1,540.18 7.83
Prior Pericd ltems-Gratuity Expenses [Met of Deferred Tax 65.48 -
of Rs. 33.71 lacs (Previous year Rs. NI
- Refer Note 15 of Schedule 22
Met Profit for the year 1.474.70 7.83
Credit Balance brought forward from previous year B65.87 58.04
Amount available for appropriation 1,540.57 6587
Surplus carried io Balance Sheet 1,540.57 65.87
Earnings Per Share [Refer Mote 13 of Schedule 22)
Basic in Rs[Nominal value of shares Rs. 10/~ 261 012
(Previous year Rs. 10/-)
Diluted in Rs.]Nominal value of shares Rs. 10/~ 2.61 0.12
(Previous yvear Rs. 10/)
Motes to Accounts 22

The Schedules referred to above and Motes to Accounts form an Integral part of the Profit and Loss Account.

Az par our report of even date attached

For and on behalf of the Board of Directors of

Hindustan Media Ventures Limited
For S.R.Batlibol & Co.
Firm Registration No. 301003E Shobhana Bhartia
Chartered Accountants Chairparson
per Manoj Gupta Tridib Kumar Barat Anup Sharma Benoy Roychowdhury
Partner Company Secrefary Chief Financial Officer Whole-time Director

Membership No. 83806

Place: Gurgaon
Date: April 28, 2010
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2010

{As. in lacs)
For the year For the year
ended ended
_March 31,2010 | March 31, 2000
A. Cash flows from operating activities
Net Profit before taxation 2,304.43 1531
Adjustiments for:
Diapreciathon'/Amortiaation 25085 b o |
Loss on sale of fed assets (nef) ar.ez (0.81)
Unclaimed balances/unspent Rabilities/provision for doubtul (224.37) -
debits no longar required writhen Dack (net)
Interas! income (3.68) (8.63)
Iinterest expanss 254.03 -
Prior pericd expenses [Gross of defermed tax of As. 33.71 lacs
Prenvious Year - Rs. NIl (99.18 -
Dividend Income (24.65 -
Provision for doubtful debis 107.45 =
Operating profit before working capiial changes 2,602.T8 44.18
Movements in working capital -*
(Increase) in sundry debitors (193.86) (144.59)
Decrease in imentonies 529.B5 66.39
{Increasa)Decraase in loans and advances (2,256.51) 2.29
Incraasa in cument liabilities and provisions 3,894.02 40,04
Cash generated from 4 5T6.28 18.21
Dirac] taxes paid (not of elunds) {300.50) 16.58
Net cash from operating activities 4,375.7T8 .77
B. Cash flows from Investing activities
Purchase of fixed assets’ (2,357.29) (87.70)
Procéads rom sale of faed assels 15.18 238
Purchase of imastmaents (3,147.65) -
Proceeds from sale of invesiments 23.00 .
Dividend received 2465 .
Infterest recaiyed 274 B.63
Doposits (with maturity more than Bnee months) : 1.51)
Mot cash ( in investing activities ﬂ.ﬂlﬁg} (QLT.'I
C. Cash fiows from financing activities
Proceeds from issuance of share capital 4, 70,00 -
Share issue expenses (218.97) .
Acquisithon of Hindi Dwvision of HT Madia Lfmited (14,163.56) =
(met of cash acquired of Rs 154.71 lacs)™
Proceeds from long-tarm bommowings 13,500.00 -
___Interest paid (174.92) 2
Net cash from financing activities 3,712.55 -
Ihthculﬂmm]hmhuﬂmhwm+ﬁ+ﬂl 2,648.70 (52.42)
Cash and at the beginning of the year 38.78 81.20
Cash and cash equivalents at the end of the year 268548 38.78
Components of cash and cash equivalents
Cash and cheques on hand 1,622.99 749
With Scheduled banks - on current accounts 1,062 49 N
With Schadulad banks - on deposit account 2762 25.38
Cash & Bank balances as per Schedule 9 2,730 64.14 |
__ Less : Deposits not considered as cash equivalent *** 27.62 25,38
Cash & Cash equivalents In Cash Flow Statemant 2,685.48 38,78




HINDUSTAN MEDIA VENTURES LIMITED

* Current year figures are after excluding net fixed assets and net working capital acquired on acquisition of
Hindi Division from HT Media Lid. (Refer Mote 3 of Schedule 22).

** The purchase consideration discharged by means of cash and cash aquivalents amounts to Rz, 14,163.56
lacs (net of cash acquired of Rs. 154.71 lacs).

** Includes deposits pledged with bank amounting to Bs. 13.50 lacs (Previous year Rs. 12.50 lacs).
Mote: The above Cash Flow Statement has been prepared under the®Indirect Method" as stated in Accounting
Standard 3 on Cash Flow Statemeant.
Az per our report of even date attached For and on behalf of the Board of Directors of
Hindustan Media Ventures Limited

For 5.R.Batliboi & Co.

Firm Registration Mo. 301003E Shobhana Bhartla
Chartered Accountants Chairperson
per Manoj Gupta Tridib Kumar Barat Anup Sharma Benoy Roychowdhury
Partner Company Secredary Chief Financial Officer Whole-time Director

Membership Mo. 83906

Place: Gurgaon
Date: April 26, 2010
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS

(Rs. in lacs)

Az at

As at

March 31, 2010  March 31, 2008

SCHEDULE 1 : SHARE CAPITAL
Authorised

87,000,000 equity shares of Bs.10V- each (Previous year 8,700.00 1,700.00
17,000,000 eguity shares of Rs.10v- each) (Reler Mote 17
of Scheduls 22)
8,700.00 1,700.00
Iszsuad, Subscribed and Pald up
57,128,710 equity shares of Rs.10/- each (Previous year 5,712.87 698.62
6,986,250 equity shares of Rs.10/- each) fully paid
(Refer Note 17 of Schedule 22) .
51287 | = 6GO863 |
Of the above :
i) 56,472 485 equity shares ol Rs.10/- each (Previous year
6,934,908 equity shares of Bs.10V- each) are held by HT Media
Limited, the holding company.
i) 48,408,674 [Previous yvear Mil} equity shares of Rs. 10/- each
were issued and allotied to all existing shareholders of the
Company as fully paid-up Bonus Shares, in the ratio of 6.4:1,
on Feoruary 21, 2010, by capitalizing a sum of Rs, 4,940.86 lacs
(Previous year Rs. Nil) from Securities Premium Account.
SCHEDULE 2 : RESERVES AND SURPLUS
Securities Premium Account
As per last Balance Sheet 258,27 258.27
Add : Received during the year on account of fresh issue 4.696.61 -
of equity shares
Less: Bonus Shares issued during the yvear 4,840,865 =
14.02 25827
Capital Reserve
As per last Balance Sheet 0.09 0.09
Add : On account of purchase of Hindl Business 237 =
(Refer Note 3 of Schedule 22)
238.00 0.09
General Reserve 31.87 3187
Capital Redemption Resarve 0.50 0.50
Prafit and Loss Account balance 1.540,57 65.87
1,824.96 356.60
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(As. in lacs)
Az at As at
March 31, 2010 | March 31, 2009
SCHEDULE 3 : SECURED LOANS
Rupee Term Loan from Yes Bank 13,500.00 -
Secured by way of first pari passu charge on all movable assets
and fixed assets of the Company except land and building
[Repayvable within a year Rs, 1,687.50 lacs, Previous year Rs, Nil)
13,500.00 .
SCHEDULE 4 : DEFERRED TAX LIABILITIES (NET)
Deferred Tax Liabilities
Differences in depreciation in block of fixed assets as per tax 382.90 25.50
books and financial books
Gross Deferred Tax Liabilities 382.90 25.59 |
Deferred Tax Assets
Difterence in Vieluntary Retirement Scheme expenses 117 7.00
Carry forward of unabsorbed depreciation = 1.1
Effect of expenditure debited to Profit and Loss Account in the 68.46 14.45
currant year/sarlier years but allowable for tax purposes in
follawing years
Provision for doubiful debts and advances 35.69 -
Gross Deferred Tax Assels 105.32 23.45
Net Deferred Tax Liabilities * 277.58 2.14

* Refer Mote 14 of Schedule 22
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS

(Rs. in lacs)
As at As at
March 31, 2010 | March 31, 200
SCHEDULE &: INVESTMENTS
Investments in Mutual Funds
Current
Other than Trade Investments (Al lower of cost or market value)
(Ungquated)
Units in Mutual Funds
Reliance Monay Manager Fund - Institutional -Daily Dividend 1,108,563 =
Plan110,814.67 (Previous year Mil) Units of Rs. 1000/~ each, fully
pald
HDOFC High Interest Fund - Short Term Plan - Growth 2,000.00 =
10,864.369.21 (Previous year Nil ) Units of Re.10/- each, fully
paid
HDFC Cash Management-Treasury Advantage Plan-Wholesale 15.02 -
Fund Daily Dividend Reinvestmeant Option 149,726.06 (Previous
year Nil ) Units of Rs.10v- each, fully paid
3,124.65 -
The following investments were purchased and sold during the year:
MNo. of Units Cost
(Rs. in lacs)
Current Year
Reliance Money Manager Fund - Inslitutional -Daily Dividend 178,796 1,800.00
Plan Face value Rs.1,000/- each
HDFC Cash Management-Treasury Advantage Plan-Wholesale 4,984,299 2,000.00
Fund Daily Dividend Reirnvestment Oplion- Face value Rs.10/-
aach
Previous Year Mil Mil
[R5 in lacs)
As at Az at
March 31, 2010 | March 31, 200
SCHEDULE 7 : INVENTORIES
Raw materials [Includes stock in transit of As, 230.43 lacs 1,255.93 26.88
[Previous yvear Rs. 4.47 lacs)]
Stores and spares 363,56 T6.41
Work-in-prograss 7.31 0.21
Scrap and waste papers 16.93 -
1,643.73 103.50
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS

(Az. in lacs)
As at As at
March 31, 2010 | March 31, 2008
SCHEDULE 8 : SUNDRY DEBTORS
Debts outstanding for a period exceeding six months
Secured, considered good 0.07 -
Unsecured, considered good 1,054.19 0.07
Unsacured, considered doubtful 308,30 B
Other debts e
Secured, considered good 803.00 -
Unsacured, considerad good 5,2BB.12 241.25
Unsecured, considered doubtful 511 -
T.459.79 241.32
Less : Provizglon for doubtful debts 314.41 =
T,145.38 241,32
Included in debtors are:
i) Due from Company undar same managament within the meaning
of Section - 370 (1B) of the Companies Aci, 1856:
= HT Media Limited 289.69 225.93
[Maxirmum amount outstanding during the year - As. 710.76 lacs
(Previous year Rsg, 225,93 lacs)]
= HT Music and Enterfainment Co Limited 0,40 =
[Maximum amount outstanding during the year - Rs. 0.41 lacs
(Previous year Rs. Mil)]
— Firefly e-Ventures Limited 2716 -
[Maximum amount outstanding during the year - Rs. 27,16 lacs
(Previous year Rs. Mil}]
— HT Burda Media Limited 0.95 -
[Maximum amount outstanding during the year - Rz, 0.97 lacs
(Previous year Rs. Nil)]
i) Dwe from an officer'director of the Company - -
[Maximum amount outstanding during the year - As. Nil
(Previous year Rs. Nil)]
SCHEDULE 9 : CASH AND BAMNK BALAMCES
Cash on hand 101.18 7.49
Cheques in hand 1,521.81 -
Balances with scheduled banks:
On current accounis 1,062,493 31.29
On deposit accounts ™ 27.62 25.38
2,7113.10 B4.14
* Includes fixed deposit receipts pledged with bank amounting io
Rs. 13.50 lacs (Previous yvear Rs. 12.50 lacs)
SCHEDULE 10 :O0THER CURRENT ASSETS
Interest accrued on deposits 0,18 0,77
Income accrued on Investmenis 1.53 -
1.72 0.77
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS

(Rs. in lacs)
As ol AS ot
March 31, 2010 | March 31, 2009
SCHEDULE 11 : LOANS AND ADVANCES
Unsecured, considened good
Advance recoverable in cash or kind or for value 1o be received 451.00 21.08
Daposits — othars 204.08 3002
Advance paymant of income tax/ tax deducted at source
(e of provision for tax) - 78.24
- a ‘;m.ﬁﬁ =
§81.65 131.24
Included in Loans and Advances ang:
i) Due from an officer of the .
Maximum amount cutsianding during the year - Ra. Nil
(Previous year Rs. Nil)
iy Dua as loans/advances from companias undar tha same -
managemant within the meaning ol Section 370 (1B) of the
Companios Act, 1958:
- HT Media Limited 1,926.56
Maximum amount due as koans/advances from such companias at
any time during the year
= HT Madia Limited 2528.73
* Amount recoverable from HT Media Limited towards. the debiors
collacted by HT Madia Limfed on bahalf of Hindustan Madia
Vartungs Limited,
SCHEDULE 12 : CURRENT LIABILITIES
Sundry creditons
i) Total duis of Micro and Small Enterprises 17.51
(Retar Note 9 of Schadule 22 )
i) Total outstanding dues of creditors other than Micro 8,801.95 19120
and Small Enterprises
Customers and Agents balances 354,80 1.68
Advances from Cusiomers 350.51 .
Sundry deposits 1,521.83
Intarest accrued but not dua on loans 9.1
Crther Liabilites 144,77 -
11,460.08 182.88 |
Included in Sundry credions an
a) Due 1o Holding Company included in (i) above 3.7710.98
Ib) Amount payable o Invesior Education and Protaction Fund =
SCHEDULE 13 : PROVISIONS
For stafl benefit schemas 184.79 46.76
For taxation (nat of advance tax) 63.94 .
Frings Benofit Tax - 348
248.73 5022 |
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS

(Rs. in lacs)
As at As at
March 31, 2010 | March 31, 2009
SCHEDULE 14 : MISCELLANEQUS EXPENDITURE
(Mo the extent not written-off or adjusted)
Share Issue Expenses
Az per last Balance Sheet - -
Add : Incurred during the year (Refer Note 10.5 of Schedule 22) 218.97 .
218.97 =
Less: Adjusted during the year - -
218.97 -
(Rs. in lacs)
For tha year For tha yaar
ended ended
March 31, 2010  March 31, 2010
SCHEDULE 15 : TURNOVER
Advertisement Revenue 10,421.67 -
Sale of News and Publications 3,904.53 .
Job Work Revenue 162217 1,708.83
Sale of scrap and waste papers 282.84 53.85
16,231.21 1,762.68
SCHEDULE 16 : OTHER INCOME
Commission received [Gross ; Including tax deducted at source of 116.11 -
Rz, 3.28 lacs (Previous year Rs. Milj]
Interest (Gross) on:
— Bank deposits [Gross, tax deducted at source Rs. 0.12 lacs, 216 229
(Previous year Rs, 0.24 lacs)]
= Investments (Current - other than trade) 1.53 -
- Others : 7.34
Dividend income (From current investments - other than frade) 24,65 =
Unclaimed balances/unspent liabilities/provision for doubtful debis 22437 -
no longer required written back (net)
Miscellaneous income 96.37 5.83
465.19 15.46
SCHEDULE 17 : RAW MATERIALS CONSUMED *
Inventories as at the beginning of the year 26.BB 33.54
Purchases during the year ** 7,685.95 267.36
Less: Sale of damaged newsprint 34.14 -
7,678.60 300.90
Less: Inventories as at the end of the year 1,255.83 26.88
6,422.76 274.02

* Rafer Note 11 of Schedule 22 for Expenditura during construction
period

** Received Rs 1,715.30 lacs (Previous year Rs. Mil) from Holding
Company as a part of purchase of Hindi Businass
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS

iRs. in lacs)
For the year For the year
aended andad
March 31, 2010 | March 31, 2010
SCHEDULE 18 : PERSONNEL EXPENSES
Salaries, wages and bonus 2,104.74 590.81
Provision for gratuity 13.46 11.16
Contribution to provident and other funds 116.40 51.49
Workrman tafl weal 92.93 18.05
2,327, 671,51
SCHEDULE 19 : OPERATING AND OTHER EXPENSES *
Consumption of stores and spares 748.54 a7z
Printing and service charges 1,009.62 22.16
Mews sarvices and despalches 338.B8 =
Power and fuel 206.57 138,32
Advertising and sales promotion T60.57 -
Freight and forwarding charges (net) 217.35 6.18
Sarvice charges on advertisemant revenue 89.19 -
Rent 214.97 5.07
Rates and taxes 6.47 153
Insurance 18.77 0.57
Repairs and maintenance:
= Plant and Machinery 110.50 34.75
= Buildings 2346 14.63
- Dthers 2.58 1.50
Travelling and comnveyance 202.78 25.52
Communication costs 12081 12.01
Legal and professional fees 171.93 4.58
Directors’ sitting fees 0.63 0.03
Auditor's remuneration (Refer Mote 10.4 of Schedule 22) 14.B9 0.55
Provision for doubtful debls 10745 -
Loss on sale of fixed assets (net) a7.82 -
Programming cost 0.38 -
Miscellaneous expanses 46627 128.00
4.970.53 7772
* Refer note 11 of Schedule 22 for Expenditure during construction period
SCHEDULE 20 : (INCREASENDECREASE IN INVENTORIES
Inventories as at the end of the yvear
= Work-in-prograss 7.3 0.21
- Scrap and waste papers 16.83 -
24 .24 0.21
Inventories as at the beginning of the year
- Work-in-prograss 59 0.29
- Scrap and waste papers 64.25 -
7016 0.29
45.92 0.08
* Acquirad from hodding company Rs. 5.70 lacs Work-in-prograss (Previous
vedr Bg. Nil) and Rs. 64.25 lacs Scrap and wasie papers (Previous year Rs.
Mil) due to purchase of Hindi Business
SCHEDULE 21 : FINANCIAL EXPENSES
Intarast
- on term loans 23243 -
- o banks and others 21.60 -
Bank charges 120.35 0.79
374.38 0.78 |
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HINDUSTAN MEDIA VENTURES LIMITED

SCHEDULES TO THE ACCOUNTS
SCHEDULE 22: NOTES TO ACCOUNTS

1. Natura of operations

Hindustan Media Ventures Limited ("HMVL or the Company”) is a 88.85% subsidiary of HT Media Limited
("Parant Company”). Till Novembor 30, 2009, it was engaged in the busingss of printing of newspapors on
behalf of its parent company.

With afect from December 1, 2009, the Company has purchased the "Hindi Business Undertaking®
comprising of "Hindustan', the Hindi Daily, 'Nandan and Kadambani', Hindi magazines on a slump sale
basis from its parent compary.

2. Basls of preparation
(a) Statement of significant accounting policies

The financial stalements are prepared to comply in all material aspects with Indian Accounting Standards
as notified by the Companies [Accounting Standards) Rules, 2006 (as amended) and the redevant
provisions of the Companies Acl, 1956. Tha financial statemants have bean preparad under the historical
cost convention on accrual basis (except in case of assets for which provision for impairment is made &
revaluation s carled out). The accounting policies have been consistently applied by the Company and
mhh“hwﬁuﬂmuﬁwﬂwhﬂyhhﬂmmmﬁﬂmm
n the pressioaes year,

(b} Use of estimate

The preparation of financial statements in conformity with generally accepied accounting principles
requires managament o make estimates and assempions thal attect the reparted amownts of assets and
liabilities and discloswre of contingant liabiites af the date of the financal slatemants and the results of
operations during the reponing yéar end. Although these estimates ane based upon MANRAJEMEnTs best
knowledge of current events and actions, actual results could difier from these estimates.

{c) Changes In accounting policles

wmmmnprnmmc:wmw changad (with mdrospadctvg alact) is mothod of
prerdiding depreciation on fxed assets from the Wiitten Dowm Value [(WDV') method at the rales prescribed
in Schedule XIV to the Companies Act, 1958 to the Straight Line Mathod (SLM) at the rates prescribed in
Schedule XIV 1o the Companies Act, 1956. This change is made to align the depreciation policy with the
parent company and will result in & Mmone appropriate represantation of net book value of these assets and
will give @ Systematic Dasis o depraciation cha mgng reprasentaineg of the me patiem @ which the
aconomic banafs will be derbved from the s of auch assets. Total Impact of such change ts Rs 197.60
lacs which is creditad in the depreciation expanse.

Had the Company continued 1o use the eadier basis of providing depreciation, the d charge fo
the Profit and Loss Account afler laxation for the curment yaar would have baen highaer by Ris.4.66 lacs and
the net block of fixed assets would correspondingly have Deen lower by Rs.4.66 lacs. The net surplus of
Ra.3.11 lacs {after sdjusting deferrad tax of Rs. 1.55 lacs) arising out of retrospactive recomputation has
baan recognisad in thase finandal stalements.

{d) Fixed Assels

Fixed Assets are slated at cost less accumulated depreciation and impaimment loesses, if amy. Cost
comprisas the purchase prica and amy directly aftributable cost of brnging the asset to s warking
condition for its intended usa.

Values of ficed assets acquired from the holding company during the year have been allocated based on
fair valuation camied oul during the year by an indepandant expert.
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Borrowing costs relating 1o acquisition of Flead Assets which takes substantial periad of time 1o get ready
are also inchuded 1o the extent they relate to the peniod till such assets are ready for their intended use,

Laasshold improvements represent expenses incurmed towards civil works, inmarior furnishings, etc on the
leasad premises al various kocakons.

{e) Depreciation
Leasehoid Land s amortised over the primary penod of lease which is batween 65 - 90 years.

Leasahold Improvements are amortized over the usalul life of uplo 10 years or unaxpined padod of lease
(whichever is lower) on a straight line basis.
In respect of fixed assats acquired from the parent company, depreciation i provided as per the uselul lives

of the asseis estimated by the independent valuer as mentioned below which are greater than or eqgual to
tha corresponding rates prescribed in Schedule X1V of the Companies Act, 1556,

SLM Rates Schedule XIV Rates (SLM)
Plant and Machinery 5% to 47.50% 4.75%
Bulldingss (Factory) 3.34% 10 5.94% 3.34%
Furniture and Fitings 6.33% 1o 47.50% 6.33%
IT Equipments ' 16.21% to 47.50% 16.21%
Office Equipment ' 4.75% 1o 47.50% ' 4.75%
Vishicles ' 23.75% 8.50%

Assets costing below Rs.5,000 aach ane fully depreciated in the year of acquisition,

Depreciation on other assets (excep! for those assels acquired from the holding company) are provided
on Strakght Line kMethod at the rates computed based on estimated vsalul e of the assets, which are egual

o thi corresponding rates prescribed in Schedule XIV 1o the Companies Act, 1956,
(1) Intangibles
Software Licenses

Values of individual software license acguired from holding company during the year have been alocated
basad on & falr valuation carmad out during th year by an indopondent axpa.

Cost relating to software licenses which are purchased is capitalized and amortized on a straight linge basis
over their estimated useful ves of five years of six years, as the case may be.

Software licenses costing below Rs.5,000 each are fully amortised in the year of acquisiton.

{g) Expenditura on new projects and substantial expansion

Expenditure directly relating to construction activity is capitalized. Indirect expenditure incurred during
construction period is capitalized as part of the indirect construction cost 1o the extent 1o which the
expanditure B indirectly related fo construction or I8 incidental thereto. Other indirect expanditure
(imcluding borrowing costs) imcurred during the construction pariod, which is not nelated to the construction
activity nor is incidental therelo is charged 1o the Profit & Loss Account. Incoma oarned during
construction perod is adjusted against the lotal of the indirect expenditure.

All direct capital expanditure incurred on expansion is capitalized. As regards indirect expanditure on
expansion, only thal porion s capitalizad which reprasents the marginal increase in such expanditune

n
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imvolved as a resull of capital expansion. Bolh direct and Indirect expendiiure are capitalized ondy i they
increase the value of the asset beyond its orginally assessed standard of perdormance.

(h) Leases (Whaere the Company s the lassee)

Finance lagsas, which effactively transher to the substantially all

10 ownership of the leased item, ane capilalized al 1he lower of the falr value and present value of the
minimum loaso payments at the inception of tho loase term and disclosed as loased pssols. Loase
payments are apportionad batween the finance charges and reduction of the lease Nabilty based on the
imiplicit rate of return. Finance charges are chamed dirsctly apainst income. Lesss managament feas, legal
charges and other initial direct costs are capilalised,

If thara is no reasonable cortainty thal the Company will obtain the cwnorship by the end of the lase ferm,
capilalized leased assels are deprecialed over tha shorer of the estimalad usedul life of the asset or the
lease larm.

Loases whare thi lossor ofecthaly rotains substantially all the risks and benafits of ownarship of tho leesad
item, are classified as opemiing leases. Operating lease payments are recognized as an expense in the
Profit and Loss account on a straight-line basks over the laase lerm,

carried af lower of cost and fair value delermined on an individual imestment basis, Long-tenm investmants
ans carmied al cosl. Howewar, provigkon for diminulion in value 8 made o reotgnise a deching olhar 1han
lemporary in the value of the ivestmants.

(i) iInventories

Imvantories ara valusd as folliows:

Raw materials, siores and spares  Lower of cost and net realzable value. However, material and other
lHems held for use In the production of imentones are not writlan
down below cost @ the finished products in which they will ba
moorpofabed Gfe Gxpecied 10 Do 080 81 OF abowa Cosl Cosl is
detarmingd o & wesghlad merage basks.

Work-in-prograsa Lower of cosi and nel realizable wvalee. Cosl represenis direct
malarials cost

Scrap and Waste papers Al net reahizable value,

Met realizabls value B the estimated selling price in the ordinary course of business, less estimated coats
of complation and esfimaied cosis necessary (0 make the sale.

(k) Revenue recognition

Riewenun s mcognized o the edent that it is probable that the sconomic banafits will fiow 1o the Company
and the revenue can be raliably measured Specilically, the following basls is adopted:

Advoriisements

Revenue i3 recognized as and when adverisement is published | displayed and |5 disclosed net of
discounts.

Sale of News & Publications, Wasfe Paper and Scrap

Revenue is recognized when tha significant risks and rewarnds of ownership have passed on 1o the buyar
and is disclosed nel of sales retum and discounts.
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Printing Jotr Work
Revenue from printing job work is recognized on the completion of job work as per terms of the agreement.
inteves!

Interest is recopnised on a time proportion basis taking into account the amount cutstanding and the rate
applicabla

Commission lncomea

Commission Income from sourcing of advertisement orders on behalf of other eniities’ publications. is
accrued on printing of the advertisament in the publications.

Dividend income

Revenue ks recognised when the shareholders’ right to recoive paymant is establishad by the balance shoot
date.

(I} Forelgn currency transactionsa
Initial recognition
Foreign currancy transaclions ara recorded in the reporting currancy by applying to the lorelgn curmancy

mﬂ.hmdungnmtahnhmﬂmmpuﬂngmmuﬂhtnﬁmm prevailing at the date
of the transaction.

Conversion

Forelgn currency monatary hems are repored using the closing rate. Non-monetary Bems which ana
carmied in terms of historical cost denominated in a foreign currency, are reported using the exchange rate
at the date of the rANSACEoN and Non- Monetary ems

valuation denominated in a foreign currency are reporied using the exchange rales that existed when the
values were delarmined.

Exchange differences

Exchange differences arsing on the satlement of monetary items or on reporting such monetary items of
company al rates diferent from those at which they wera nitially recorded during the year, or reporied in
previous financial statements, ane recognized as income or as axpensas in the yaar in which they arise.
(m) Retirement and other employee benefits

i. Astirement benefits in the form of Provident Fund and Pension Schemas ane defined contribution
schemes and the contributions are changed fo the Profit and Loss Account of the year when the
confributions 10 the respective Tunds ane due. Thene are no other obligations other than the
conltribution payable 10 the respective lunds.

ii.Gratuity = & defined banafit plan and provision in respect of the same B made as per ectuarial
valuation carried oul as per projecied unit credit method by an independent acluary as at the year end.

iil, Provision for lave encashment anising on long lerm benefits is accrued and made on the basis of
an actuarial valuation camied out as par projecied unit credit mathod by an indepandant actsary at
tha year and. Short tarm compensated absances are provided for based on eslimates.

v, Actuarial gainglosses are mmaediatoly taken to Profit and Loss account and are not delomad.

(n} impalrmant

The carrying amounts of assels are reviewed at each balance sheet date if there is any indication of

3
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impairment based on internalfexternal factors. An impalrment loss is recognized wharever the canrying
amounts of an asset axceed s recovarable amound, mmmmmmuﬁwhrﬁmm
net selling price and value in use. In assessing value in use, the estimated future cash Nlows are discounted
1o thair prasent value at the waighted average cost of capital.

(o) Provisions

A prowision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outfiow of resources will be required 10 setthe the obligation, in respect of which a reliable
astimate can be mada. Provisions are nod discountad fo thair prasent value and are detenmined basad on

bast estimate requinad o satthe the obligation at each Balance Sheal date. Thase ama reviewad al each
Balance Sheet dale and are adjusted to reflect the current best estimates. Provision for expenditure
relating lo voluntary retirement is made whan the employee accepts the ofier of early retirement and such
prosdision amound is changed to Profit and Loss Account in the yaar ol provision.

(p) Income Tax

Tax expense of the Company comprises fringe benelit, cument and delemed laxes. Fri benefit and
current income lax are measured at the amoun expected 1o be paid o the tax authorities in accordance
with the Income-tax Act, 1861 enacted in India. Delarred incoma taxes reflacts the impact of cumant year
timing diflerances between laxable income and accounting incoma for the year and reversal of timing
differences of earlier years,

Dederrad tax s measured basad on the tax rates and the tax lews enacted or substantively enacted al the
balance sheset dale, Delemed tax assels and delemed tax liabilities are offsat, il a legally enforceable right
axists to sl off curment tax assets against cumant tax labdities and the defermad tax assels and defarmad
tax liabilities relate to the tames on incoma levied by same governing taxation laws. Delorred tax assels are
recognised only o the extend that there is reasonable certainty that suflicsent fulure laxable income will be
available against which such deferred tax asseis can be realized. In situations where the Company has
unabsorbed depreciation o canty forward tax losses, all dalemed tax assats are recognisad only i thara s
wirbual cartainty supportad by convincing avidence thalt thay can be realised agains! fubwre table profits.

Al each balance sheet date the Company re-assesses unrecognised delemed tax assels. R recognises
unrecognised delerred tax assets o the extant thal it has become reasonably certain or virtually certain,
as tha case may be that suffickent future taxable income will be available against which such dafermad tax
assats can bé roalsed,

The camying amount of deferred tax assels are reviewed at each balance sheet date. The Compary
writes-gdown the camying amound of a deferred lax asset io the extent that & Is no longer reasonably
certain or virtually certain, as the case may be, that sulficient fulure taxabie income will be available against
which dedarmad tax assel can be realised, Afy such wiilé-down is reversad 1o the adent thal it Detomes
reasonably certain or virually certain, as the case may be, that sufficient future tixable Ncome will be

MAT credit is recognised as an asset only when and to the extent them s convincing evidence that tha
Gmmrﬂpmmﬂlmmmm;hm”md. In the year in which the Minimum
Allgrnative tax (MAT) credit becomes aligible 10 be recognized as an assal in ACCORCANCH with the
contained in Gustance MNote issued by the Institute of Chartered Accountanis of India,
tha said asset s created by way of a credit lo the profit and loss account and shown as MAT Credit
Entitlermnent. The Company reviews the same al each balance sheel dale and writes down the canying
amount of MAT Credit Entitlemant 1o the exient thore i Mact that
Company will pay normal Income Tax during the specified period,

adjusted for events of bonus Issue; bonus elemant in a rights issue 1o existing sharsholders; share spl
and revarse share split [consoldation of sharas).
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For the purpose of calculating diuted earnings per share, the net profit of loss for the year attributable to
equity sharsholders and the weighted average number of shares outstanding during the year are adjussed
Tor the aMects of o8 diluthas pOtantinl equity shares

(r} Employes Stock Compansation cosl
Maasuremant and disclosura of the is dona in accordance with SEBI
{Emsmd-.ﬂpﬁm wE mpg?w:m1mmm

Guidance Note on mmmmﬁwwwmmmnuMMufmm
Accourtants of india. The Company measurss campansation cost relating o amployea stock options wsing
the intrinsic value method. Compensation expensa is amartized over the vesting period of the option on a
straight line basis,

(8) Cash and Cash squivalents

Cash and Cash eguivakents for the purposes of cash fliow statermant comprisa cash in hand and at bank,
choquas-in-hand and short-term Investmants with an original maturity of threa months or loss,

Cash flows are reporied using Indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash natune and any delerrals or pocruals of past or future cash recelpts or paymants.

The cash flows from regular revenwe ganarating, financing and investing activities of the Company are
sogrogated.

[t} Borrowing costs

Borrowing costs directly atirbutabla to the acquisiion, construction o production of an asset that
nocassarily takes a substantial porod of time to got ready for #s inlended use or sale are capitalized as
part of the cost of the respactive assel. All olher borrowing costs are expensed in the period they occur,
wmmdmmwmrmmHmmmmlnmmmmmm

3. Pursusnl o Business Purchase Agreement dalied November 16, 2009, esculnd with HT Madia Limited
(the Parent Company), tha Company has with effect from December 1, 2009 purchased the Hind Business
undertaking of *Hindustan® (Hindi news daily), “Nandan® & *Kadambin® (Hindi magazines) and
its mlated tacilities [tha Hindl Business) from the Parent Company, on shemp sale and going concearm basis
for a lump Sem considambon of RE 14827 lacs compiaing nel Rxed assats of AS 12,534,248 GcE and
nat working capital of Rs.1,784.01 lacs. The acquisition cos! of the individual fixed assets has boen
recognised basad on the valuation carmied ou! by an indepandent expert, Accordingly & capital reserve of
Az, Z37.81 lacs has been recognised, being betwean ihe aggregate value of assels as per
valuation report and consideration towards the fixed assets paid by the Company.

4, Segment information
The Company ks engaged in the business of Printing and Publication of Newspapers and Periodicals. The

ope
operaling in a single geographical segment.
5, Gratulty (Post Employmeant Banefit plan)

Tha Company has a defined bonofit gratuity plan. Every amiployes who has complated frve years of mons
of servicos gots a gratuity on departura at 15 days salary (last drawn salary) for sach complated yoar of
service. For the employees of arstwhile HMVL, the scheme is funded with LIC in the form of a Group
Gratuity policy, o which contributions ks made based on aciuarial valuaton dona by independent valuser and
for ihe amphegees iranslermed 10 HWMYL on account of business purchase, the panent company has fonmed
a gratuity trusl to which conlributions were mada.

]
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Following tabde summarizes the componants of nal banalit

recognized In the Profit and Loss

EXpENSes
Account and the Funded status and amount recognized in the Balance Sheet for respective plans:

Amount recognized in Profit and Loss Account

Net employes banefit expanse (recognised in Employes Cost)

(As. In lacs)
" March 31.2010 | March 31,2009
Current service cost 43.65 10.76
Interast cost on benafit cbligation 11.08 10.64
Expected return on plan assets (4.30) (4.85)
Past Service Cost -
mmminl[wiﬂfmrnmﬁmlnﬂmw 184.73 3.48
Mot Banofit Expoanse 23517 20.03

* Includes liability asswmed on

recognized by the transferor Company (HT Media Limited)

Amount recognized in Balance Sheet

of Hindi Business where relafed cpense has already beaen

(As. in lacs)
As at As at
March 31, 2010 March 31, 2009
Prasont value of defined benefit obligations 371.38 14217
Fair value of plan assets 294,88 4298
Total Surplus/ (Defici) (78.50) {(99.19)"
Net (Eabdty}Assot recognized in Balance Shoot (76.50) (99.19)
*Recognized in the cwmend year as prior parod lbem
Changes In the present value of cbligation e
For the year ended For the ended
March 31, 2010 March 31, 2009
Present value of obligalion as at the beginning
of the year 142.18 141.85
Current Service cost 43.65 10.78 I
Interest cost 11.09 10.64 |
Actuarial loss /{gains) on obligation 190.568 a.15
Bonelits paid | (16.20) (24.22)
Present value of abligation as at the end of the year 371.38 142,18




HINDUSTAN MEDIA VENTURES LIMITED

Changes In the fair value of plan assets

(Rs. in lacs)
For tha year anded For tha year anded
March 31, 2010 March 31, 2008
Fair value of plan assels as at the baginning of 42.98 53.05
the year
Expecied roturn on plan assels 4,30 485
Contributions by employer (inchuding transferred 257.86 89,63
from parent company on account of Hindi
Business Purchase in the current year)
e P i i B (24.22)
Actuarial gain/ (lessas) on plan assels 584 f033)
Fair valse of plan assels as al and of the year 204 88 42 98

Tha majxr categories of plan assels as a percantaga of the fair valee of 1otal plan asselts amn as lollows:

Fund managed by krsurer
Imvesiment in Unit Linked Plan

For the year ended
March 31, 3010

15.6%
B4.4%

For the year anded
March 31, 2008

100%

The owerall expected rate of reaturn on asselts is determined based on the markat prices prevailing on that date,
applicable 1o the year ower which the s to ba seftled. There has been significant change In
axpaciad rate of raturm on assets dus to 1he improved stock market scenario.

The principal assumpions used in detesmining gratuity obligations for the Company’s plans are shown below:

“March 31,2010 | March 31,2008

Discount rate 7.8% 7.50%
Expecied rate of return on plan assels 10% 9.15%
Future Salary Increase 4% 5%

- upto 30 years % %

- from 31 1o 44 years % 2%

- above 44 years 1% 1%
Retirement Age (in yaars) 58 58

The estimales of fulure salary incroases, considersd in adluanal valuation, lakes acoount of infation,

sanionty, promotion and other relevant factors on long term basis. The Company expects 10 coniribute
As. 49.63 lacs to gratuity fund in the year 2011 0-11.
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Disclosure of the amount required by paragraph 120{n) of AS-15

Amouns I0F Current and previous year ane as 1ollows:

(Rs. in lacs)
For the year ended | For the year ended
March 31, 2010 March 31, 2009
Defined Banelit Obligation 371.38 14217
Plan Assets 294,88 42,58
Surplus / (Deficit) (76.50) (99.19)
Expedience Adjustment on Plan Liabilties- Gair/[Lass) (219.40) 3.15
Expedence Adjustment on Plan Assels- Gain/[Loss) .31 0.33
(A=, in lacs)
Define Contribution Plan: For the year ended ~ For the year ended
March 31, 2010 March 31, 2009
Contribution to Provident Fund:
Charged to Profit and Loss Account 106.50 34.43

6. Hames of Related Parties

‘Mame of related parties where control exists
whigthes transactions have oocimed of not

| HT Media Limited (Parent Company)

The Hindustan Times Limfaed

| {Uttimate Parent Company)

Follow Subsidiancs
(whisther transactions with them have oosumed
or nat)

HT Music and Entariainment Compary Limited
Firgfly a-Vigntures Limited

HT Digital Media Holdings Limited

HT Burda Madia Limibed

HT Maoblla Solutions Limited
Shradhanjali Imestment & Trading Co. Limited
HTL Imvestment and Trading Company Limited
HT Interactive Media Properties Limited
Godi.com (Mawritius) Limited
Godi.com (Indsa) Private Limited

HT Films Limited

‘White Tide Armusemont Limibed

HT Education Limibed
{formerty Live Newscast Limited)

HT Leaming Centres Limitad

Group companies whamn common contnol eists
{whethear transactions with them hawve occurred or

not)

PmePmunlw
mwmﬂmmmﬂrmmm

__mrhnﬂummurrmd

Shri S.M.Agarwal (Whole-time Director)

(from 1.04.2009 o 22.02.2010)

Shirl Benoy Roychowdhury (Whole-time Direclor)
(from 23.02.2010)
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TI

Leasos

Rental axpenses in respect of operating leases are recognized as an expense in the Profit and Loss
Account, on a strakght-line basks over the leass erm.

Operating Lease (lor assels taken on Lease):
a) The Company has taken varous residential, office and godown premises under operating lease
BgreBmants

. Thesa ame ganarally cancellable lsases and anre renewabla by mutual consant on
mutually agreed terms with or without rental escalations.

b) Loase payments nized for the year ane Rs. 214,97 lacs (Provious year Rs, 5.07 lacs) and ane
dischosad as Rent schedula 19,

c) Tha future minimum lease payments under non-cancellable operating laases:

* Notl later than one year is Rs. 26.89 lacs (Previous year Rs, Nil),
* Later than one year but not later than five years is Rs. 116.22 lacs (Previous year Rs. Nil);
+ Latar than five years ks As. 336.90 lacs (Previous year Rs. Nil).

Contingent Liabilities not provided for
(Rs. In lacs)

As at As at
March 31, 2010 | March 31, 2009

Claim against company not acknowledged as debis:

The Company has filed a petition bafore the Homn'ble 73.37 73.37
Patria High Court against an initial claim for addisional
contribution of Rs. 73.37 lacs made by Employees Stale
Insurance Corporation (ESIC) relating lo the years
1888-80 1o 1993-00. The Company has fumished a
bank guarantes amounting o RAs. 12.50 lacs o ESIC
and the Honbla High Court has Stayed the mathas,

The Company has filed a petiion belore the Hon'ble 10.07 -
Paina High Court against the demand of Rs. 10.07 lacs
{including interest) for shorl payment of ESI dues
partaning 1o the years from 2001 1o 2005, The HonTia
Patna High Court has stayed the mater,

Total B3.44 7347

T.rlﬂll;llﬂﬂllﬂlmh relaton 10 labour relations jor which amount i$ nol ascerainable at thes
nt Frid,

On the basis of curment states of individual cases and as per legal opinion taken by tha Comparry,
discussions with the solicitors, elc. the Company believes that thede |5 fair chance of decisions in its
Evour in respact of above cases and hantd RO provison B considored necassany agains! 1he sama.
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5. Based on the Information avallable with the Company, following are the disclosures required
undar the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006)

{As. in lacs)

5. Details of dues to Micro and Small Enterprises As at As at
No,  as per MSMED Act, 2006 March 31, 2010 | March 31, 2009

| . The principal amount and the interest due thereon
remaining unpaid o any suppliar as at the and of
yaar
Principal Amount Unpaid 17.51 Nil

interest Dua Pl il

I . Tha amount of interest pad by the buyer in terms
of section 16 of the Micro Small and Medium

Paymani mada beyond the Appointed Dabe Pl Hil
Interest Paid beyond the Appointed Date Nil

in Thl:frlmﬂ of interost due and plyrlﬂh-:'l:f tha il il
year of delay in making payment (which been
paid but beyond the appointed day during the year)
bt without adding the intenest spacifiad under tha
Micra Small and Madium Enderprise Development
At 2008,

W | The amount of interest accrued and remaining Ml Nil
unpaid at the end of the yaar

V| The amount of further inlenas! remaining dud &nd Mil il
payable even in the succeading years, unltil such
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10. Additional information pursuant to the provisions of paragraphs 3, 4, 48, 4C and 4D of Part Il of
Schedule V1 to the Companies Act, 1958

101 Directors’ remunersthon *

(As. in lacs)
Particulars " For the year ended For the year ended
| March 31, 2010 | March 31, 2009
Salaries, Bonus and other allowances | 16.40 5.487
Contribution to Provident Fund | 1.00 ] 0.43
Perquisites | 5.28 | -
Total | 22.69 6.40

* As the future liability for gratuity and lsave encashmant is provided on an actearial basis for the
Company as a whole, the amount partaining 1o the directors is not ascertainable and therefore, not
inciuded above.

10.2 Eamings in forelgn currency

(R, in lacs)
For the year ended For the year ended
| March31, 2010 | March 31, 2009
Export of newspapers and periodicals 0.03 -
at FOB Value
Total | 0.03 -
10.3 Expenditure in forelgn currency
{Rz. In lacs)
For the year ended For the year ended
March 31, 2010 March 31, 2009
Travodiing | 0.79 -
Professicnal Fees : 16.50 .
Total 17.29 -
104 Auditor's remuneration®
{Rs. in lacs)
For the year ended For the year ended
March 31, 2010 March 31, 2009
As Auditor [ |
Audit Fea | 10,00 0.45
Tax Aucht Foo | 3.50 0.08
Taxation Matters ! . 0.02
Total | 13.50 | 0.55

* Thess figures are exclushwe of sendce tax of Rs. 1.39 lacs (Provious year Rs. 0.08 kacs)

As. 11541 lacs (Previous year Rs, Nil), inclusive of cut of pocket expenses and Service Tax of
Rs. 17.41 lacs (Previous year Rs. Nil), has been paid 1o the auditors in respect of their services in
initial Public Ofer work and it has bean included in Miscellanaous Expenditure (bo the extant nol
written off or adjusted).
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10.5 On March 5, 2010, the Company has fled a Dralt Red Heming Prospectus (DRHP) with
Securities and Exchange Board of India (SEBI) for the proposad Intial Public Offer (IPO) of its
equity shares of As.10/- each. The Company has incurréd cenain expenses in relabon 10 said
IPO activity which have been accountad for as “Miscellaneous Expenditure (to the extent mot
writtan off or adjusted).” These expenses will be charged 1o the sacurities premium accownt
proposad to be recaived from the Initial Public Offer of the equity shares of the Company. Datails
of mipenses accounied for as Miscellaneous Expendiune (o the @dent nol writlen off or

adjusiod) are as bolow:
(A=, in lacs)
5. Ho. Description Amount
1 Legal and Professional expenses 55,93
2 Auditons’ remuneration 115.41
a Regulalony feas 4141
4 Othar axpansos .22
Total 218.87
106 Licensed Capacity and Installed Capacity
As at As at |
March 31, 2010 March 31, 2009

Installed Capacity (Impression per hour) 549,000 - I

Moles: (i) Licensed capacity is nol applicable.
(i} Installed capacity is as per lechnical estimates (excludes press owned by others
where the Company's publications are printed).

10,7  Value of iImports on CIF basis

(As. in lacs)
As at As at
March 31, 2010 March 31, 2009
Raw materials | - -
Components and Spane Parts -
Capital goods - .
Total : . P
10.8 Actual Preduction and Sales
 Quantity(inlacs) | Value (Rs.in lacs)
Unit F-nr'li"rl]l-' Fnrﬂujll- Fnl'lhl'p_ Ful'lhlrl-'
andad @nchind anded anded
1| Warch 3, 2010| March 31, 2000 | March 31, 2010 | March 31, 2009
Actual Papges 48 232.94 HA MNA MNA
_':ﬂ'ﬂ'hll | 2,130.24 L | A& MN&
Dol [ Gophe | 03266 i Aeotss | NA

Notes: Difference in the quantity tally is on account of unsold, complimantary copées elc.
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10.8 Consumption of raw materials

Quantity (M.T.) Value (Rs. in lacs)
For the year For tha year For the year For the year
ended ended ended ended
March 31, 2000 March 31, 2009 March 31, 2010 March 31, 2009
Mewsprint 22,165.12 * 5.825.01 -
ik 50525 2756 58775 27402
Total 22,770.37 273.56 6422768 274.02
10.10 mﬂ::: mwm%mmwmmtmum
Percentage of tolal consumption Value (Rs. In lacs)
N el = ol Bl
Mareh 31, 2010 March 31, 2005 March 31, 20010 | March 31, 2008
I} Rinw mabadials
- Imported 0.23 . 14,99 .
= Idiganoushy Sa.TT 100,00 6. 407,77 274,02
___obtained |
Total 100,00 100.00 6. 4E2.TE . 2Tmaane
ii) Stores and
Spares
= |FApGrisd 347 2599 .
- Indigenously 96.53 100.00 72256 38172
chiained
Total 100.00 100.00 T48.54 481.72
11. Expenditure during construction pariod
As at As at As at As at
March 31, March 31, March 31, March 31,
Particulars 2010 2010 2009 2009
{As. in lacs) = (Rs.inlacs) | (Rs. in lacs) | (As.in lacs)
Tangible intangible Tangible Intangibile
Balance brought lorward . . .

* included under capital work In progress in Schedule 5
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12. Capital Commitment

(Ra in laca)
As at | As at
March 31, 2010 March 31, 3000
Estimated amount of conMracts remaining 1o 29.10 ' .
be axecuted on capital account and not ‘
providad for
13. Calculation of Earnings Per Share (EPS)
(Rs. in lacs)
For the year ended  For the year ended
_ . _ March 31,2010 | March 31, 2009
Net profit for the afer tax for calculation of 1,474.70 7.83
basic & giuted
Waighted average number of equity shares in 56,549,676 6,649,264
calculating basic and diluted EPS
Mumber of Equity Shares at the beginning of the 6,988,250 3,986,250
year (outstanding for 385 days)
Number of Shares issued on May 12, 2008 . 2,663,014
(outstanding for 324 days)
Number of Equity Shares issved on January 14, 2010 731846 -
_(outstanding lor 77 days) i . il te
Number of Bonus Shares issued on Feb 21, 2010 48 408 614 -
(considared 1o be outstanding lor 365 days) l
Number of Equity Shares at the end of the yoar 57,128,710 8,986,250
Waoighted average number of equity shares in 56,549 676 6,640 264
cakculating basic and diluted EPS
Weighted average number ol equity shares in . 66.057.878
cabculating basic and diluted restated EPS
fon account of bonus shares issued during the year)
Bagic Earnings/{Loss) per share in Rs. 281 012
Restaled Basic Earnings/(Loss) per share in Rs. . o0.m
Dited Earnings/(Loss) per share in As. 2,61 012
Restated Diluted Earnings/{Loss) per share in Rs. . 0.
[Mominal Value of shares Fs.10 (Previous year Rs.10))

14, The Company foliows Accounting Standard (AS-22) "Accounting for taxes on income” as notified by the
Companies (Accounting Standards) Rulbaes, 2006 (as amandad). Mowament of delarrad tax is recognized
as balow.

(Fs. In lacs)
. | March 31,2010 | March 31,2009
Daferred Tax Liabilty as at the end of year ! 277.58 | x4
Add: Defermed Tax impact of prior perod items amn I -
Less: Opening Delerred Tax Liabity . 2.14 '. 1.17
Deterred Tax Liabilty recognised in Profit and 309.15 0.97
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15.

16.

Prior pericd tem represents provision for gratuity llability relating 1o earlier years o the extent of
Rs. §9.19 kacs (Previcus year - Rs. Nil) which has been recognised during the curment year,

Share Based Compensation

The Insfitute of Chartered Accountants of India has issued a Guidance Note on Accounting for
‘Employees Share-based Payments’, which is applicable 1o employes share based payment plans. The
schoma dotaded balow is and adrminisiored, compensation bonalils in respact of the schoma
s assassed and accounted by the group company, parent company and ultimate parent company and
thara |s no cross charpga to tha company for obligation towards expensas. Accordingly, the company is
of the opinion that thare ks no further accounting required. However, to have an understanding of the
schiama, redevant disclosures ang given badow.

) The group compary, Firelly e-Ventures Limilad has given Employes Stock Options (ESOPs) to
empioyees of Hindustan Media Ventures Limited (HMVL) under Firefly ESOP 2009 scheme.

A, Detalls of thase plans are givan below,

Employee Stock Options

A stock option gives an emplayee, the right to purchase equity shares of Firefly e-Ventures Limited at a
fixed price within a specific period of §me. The grant price (or strike price) is fixed as below:

L For options granted during the financial year 2009-10 shall be Rs. 10 each per option
ii. For options granted in any financial year commencing on or alter April 1, 20010 shall be the fair
market vahse of o Share &8 on the date of grant or face valhee of share whichevar is higher.

B. Details of stock options granted during the year ended March 31, 2010 are as given below:

Typa of Date of grant ﬂ,ptln-zu ',i Fair market Vesting conditions ‘Walghted
arrangerment granted (nos.) value on the
grant date rm;
{Fa.} contractual
ltie In years
Oclober 16, 23,686,000 4.43 1/4" of tho shares 1253
Slock 2009 vest each year
Options - over a pariod of
m faur years starting
2009 Hmmgr
ahar the of
grant.
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1))

C. Summary of activity under the plan for the year ended March 31, 2010 and March 31, 2008 are
given balow :

200910 2008-09
Humber | Weighted- Weighted- | Number Weighted- Weighted-
of average  average of average | average
Employes Stock Options| Optlons | exerciss remalning | Options | exerciss remalning
prica | contractual price | contractual
(Rs.) _ life (years) (Rs.) | lite (years)
Cutstanding al the . i : : :
beginning of the yaar |
Granted during the year | 23,665,000 10 12.53 - . .
Forleited during the year . - | - . . .
Exprcised during thi year
Expired during the year . E R
Outstanding at the and of | 23,66,000 10 12.53

Weighted everage tair value of the opfions oulstanding is As. 4.43 per opticn. Since no options have
basien exercisad during the penod, thus weighted averape share price has nol been disclosad.

The estimated fair value of each stock option granled on each date was made using the Black-Scholes
option pricing model with the following assumptions:

Grant Date Expected Contractual | Dividend | Risk-free | Exercise | Fair Value
volatility = liie In yoars yield intorest price of | of options
for stock rate optiens granted

| oplions | | | {Rs.) (Rs.)

Oclober 16, 2009 0% [ T.74 0% T.B2% 10 43

Difference botwoan employes compensation oost (calculated tha inringic value of slock options)
and the employee compensation cos! (calculated on the fair of the options) s Rs. 2.30 lacs
(Prewious year Rs. Milj. However, these hawe not been charged back to the Company by the Group

company, hence not accounted for by the Company.

Pursuant lo purchase of Hindi Business, certain employees of HT Media Limited (the parent compary)
have become employess of the Company on continued senvice basis. These employeas continua fo hold
the Employee Stock Options (ESOPs) of parent company under HT ESOS - Plan A (Plan A), HT ESOS
= Plan B (Plan B) and HT ESOS - Plan C (Plan C) which wanta grantod 10 tham dufing thisir employrmant
with the parent company.




HINDUSTAN MEDIA VENTURES LIMITED

A, Detaiks of these plans ans ghaen bekow:

Employes Stock Options
A slock oplion gives an & i right 19 purchass equity shanres of HT Madia Limitsd at @ Toaed
price within a specific
The delails of axencise price for stock options outstanding at the end of the year endad March 31, 2010
are &5 balow.
Fange of MHumber of Welghted average Welghted avarage
axercise Options remaining contractual Iife exarcise price (Rs.)
prices outstanding of Options (In years)
Plan &
Rs. 92.30 252,780 5.85 2,30
Plan B
Rs. 208.15 -
Plan C
Re. 117.55 178,838 11.53 117.55
Oplicns arg axprcisablo fof a ponod of 10 yoars alter the schiduled vesting data of tha Las!

tranche of the Options as per the Schame,
B. Datails of Options existing during the year ended March 31, 2010 are as given balow:
Type of Date of grant | Options Falr Vesting | Weighted
amrangement granted = market conditions average
(nos.) | value on remaining
the grant contractual
date (Ra.) | life in yoars
" Employee January 9, 352,780 | 5005 | 14" of the shares | 9.85
Stock Options | 2006 mmymmi
- Plan A a period of four
VBArs starting from
Employes Saplember 25, | 108,809 11402 one year after the | 13.15
Stock Options | 2007 date of grant
- Plan B
| Employee Oclober 8, 179,838  68.99 50%onthedateof | 11.53
Stock Options. |~ 2009 grant and 25% vest |
= Plan C each yaar over a
poriod of 2 yoars
starting from the
date of grant
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C. Summary of activity under the plans for the period ended March 31, 2010 ane as given below:
Employee Stock Options *

Plan A
March 2010
Number of Weighted- Weighted:
options AVerage exercise  average remalning
contractual life
(Rs.) in years
Outstanding at tha baginning of the year | 476,790 92.30 9.85
Granted during the year . -
Exarcised during the year .
Expired during the year . . .
Outstanding at the end of the year 352,780 92.30 9.85
Plan B
March 2010
Number of Weighted- Weighted-
options | average exercise average remaining
contractual life
(Rs.) in years
Outstanding at the beginning of the year | 108,808 208.15 13.15
Granted during the year . - -
Forfeited/canceliod durng the yaar 108,809 208.15 1315
Exgrcised during the year . . 2
Expired during the year 5 - .
Qutstanding af the end of the year .
Plan C
March 2010
Number of Welighted- Welghted-
options | Average exercise = average remaining
price contractual life
(Rs.) in years
Outstanding at the beginning of the year il N it
Grantad during the year 178,368 117.55 11.53
Forfeled/canceled during the year - -
Exercised during the year s . g
Expired during the yaar = 5
Qutstanding afl tha and of tha yaar 179,388 1765 11.53

41
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i)

Welghted average fair value of the options oulstanding Is
+ Plan C - As.68.99

Sinca no option has been axercissed during the year, thus welghted smarge share price has nol baan

Tho astimaled fair value of each stock option granted on each dale was made using the Black-Scholes
option pricing model with the following assumptions:

. | 2009-10
Grant Date Oclober B, 2009
' Expecisd Volatility | 49.97%
Lide of the options granted (Viesting and exercise period) in years 6.5 10 7 years
Aparage righ-free inlerast rate TIB% -T2 %
Expecied dividend yiald 0.27T%

Difference batwaan employes compensation cos! [calculated using the intrinsic value of stock options)
and the employse compensation cost (calculated on the fair value of the options) is Rs. 26.48 lacs,

* Since amployes wha hold the ESOPs has become the emplayee of the Company in the curment year
only hance comesponding figures for previous year has not bean givan

The Hindustan Times Limited (the ulimate parent company) and HT Media Limited (the
company) has given loan to “HT Group Companies - Employee Stock Option Trust® which in tum
purchased 37,338 Equity Shares of Rs. 10/- each of the Company for the purpess of granting
under the HT Group Companies -Employee Stock Option Rules (HTESOP), 1o eligible employees of
group. On these purchased shares, the trust has also received 238 964 shares oul of the bonus
ksswad by the Company on Fabruary 21, 200100

A, Dotils of thoss plans ane given Delow;
Employee Stock Optlons

A stock oplion gives an employee, the right to purchase equity shares of the Company at a fixed price
mamuﬂmarm

The detalls of exercise price for stock options outstanding at the end of tha current year endad March
3, 2010 are:

Range of exercise  Number of O Weighted average Weighted
prices mﬁ“ remaining contractual = exercise price (Rs.)
iife of Optiona (in years)

Hs. 1.35 to Rs.60 366,345 11.82 21.58

Options granted ane exercisable lor a pariod of 10 years afar the schaduled vesting data of las! tranche
a5 per the Schema.

§:§§§




HINDUSTAN MEDIA VENTURES LIMITED

B. Detalls of Options existing during the year ended March 31, 2010 are given below:

Type of Date of grant | Options = Fair market Vesting Weighted
arrangement granted  wvalue on the conditions average
[(mos.)  grant date remalning
(Rs.) contractual
life In years
Employee Stock = September 15, | 193,782 16.07 1/4* of the shares 11.47
Options 2007 vest each year over
a parod of four
yaars slar fing from
ong year afer the
date of grant
Employea Stock | May 20, 2008 11,836 14348 1M4* of the shares 1315
Options vost each yoar over
a period of four
years starting from
ona year afer the
date of grant
Stock  F 4, 150,729 a.m 50% on the date of 11.47
Emﬂpm W grant and 25% wast
each wear over a
period of 2 years
I-llﬂlg? from tha
date of grant
Employea Stock | March 8, 2010 17,510 56.38 1M4* of the shares 13.85
Options vast each year over
a period of four
years starting from
one year afler the
date of grant

C. Summary of activity under the plans for the period ended March 31, 2010 are given below:
Employee Stock Options *

2009-10

Number of Welghted- Weighted-

(Rs.) contractual

| lite in years
| Outstanding at the beginning of the year | 193,782 3392 11.47
Granted during the year 180,175 8.21 12.01
Forfeited'Cancalied during the year T.812 43,73 0.00
| Exercised during the year - - 0.00
Expired during the year - . 0.00
Ouisianding at the end ol the year 366,345 21.56 11.82

‘Wighted averaga fair valua of the options outstanding is Rs. 46.81 per option. Since no oplions have
bean exercised during the year, thus waighled average share price has nol been disclosad.
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WMMWFWMﬂMmemmmmmwmmmm

option pricing modal with the following assumplions:

2009-10 2009-10 | 200810
Grant Date May 20, 2009 Fobruary 4, 2010 = March 8, 2010
Expacted Violatiity e 0 0%
Life of the options graniad 7.5 109 years 6.5 0 7.11 years 7.5 10 8 years
(Viesting and exercise period)
in years
Fnumuuﬁak-fm-uiiumﬂm‘tu 6.79 % - 7.05 % TEHA%-TT6% @ BO5%-B25%

mMMWMMMMWMHQMMhﬂHdmwm}
and thea employes compeansation cost (calculated on the fair value of tha oplions) is Rs.27.80 lacs.
However, these will not charged back to the Company by the trust, parent and ultimate parent company,

hence not accounted for by the Company.

* Eince amployesa who hold the ES0Ps has becoma tha ampbeyes of the Company in tha curen! year

anly hance corrasponding figures for previous year has nol been given

17. During the year, the Company has amended its capital clause of Memorandum of Association, detaiked

83 belowr-

*  Amendment vide resolution daied Septembar 29, 2009

Authorized Equity Share Capital of Rs. 1,700 lacs divided into 170 lacs number of equity shares

of
Rs. 10 each was convertad ino two class of shares namely - "Class A" 150 lacs Equity Shares of
As. 10 each and "Class B 20 lacs Equity Shares of Ris. 10 each with diflerential voling rights as to

valing andion dividand,
* Increase in authorized share capiial as per following lable:

|__Authorised Capltel humber of Sheres)
S Mo Catsgory Face Valus Resolution Resolution = Resolutlon
dated dated dated
September 29, December 5, Ja 14,
2009 2009 20
1 Class - A Equity Shares R= 10 150 lacs T50 lacs 850 lacs
2 Class - B Equity Shanos (with| Rs. 10 20 lacs 20 lacs 20 lacs
differential voting rights as 1o
Total 170 lacs 770 lncs 870 lncs

»  Amendmant vide resolution daled February 22, 2010

Authorized Equity Share Capital of Rs. 8700 lacs has bean comerod back into 870 lacs number of

Equity Shares ol Rs. 10 each.
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18 Provious year comparatives

The figures o previous year were avdited by a firm of Chartered Acocountants other than
S.A. Batlibol & Co..

Previous year's figures have bean regrouped / rearanged whara necessarny fo conform fo this year

classificaion,
As par our report of evan date atachad For and on bahalf of the Board of Directors of
Hindustan hMasdia Ventures Limiled
mi.ﬂ.ﬂlﬂm & Co. Shobhana Bhartla
Registration No, 301003E Chairparson
Chartered Accountants
Per Mana] Gupta Tridib Kurnar Barat Anup Sharma Benoy Roychowdhury
Farinar Company Secralary Chiall Financial Cificer Whole-time Direcior

Membership Mo, 83906
Place: Gungaod
Dale: April 26, 2010




HINDUSTAN MEDIA VENTURES LIMITED

kHotes fo Accounts

Balance Sheet Abstract and Company's General Business Profile as per Part (IV) of Schedule Vi to the
Companles Act, 1956

|  Registration Details :
Ragistration No. i3 Stata Coda (1]
Balance Shast Dae 31.03.2010
Il Capltal ralsed during the year (Amount in Rs. thousands)
Pubiic issss NiL Right |ssue NiL
Bonus Issue 404 i Private Placement
-Equity 477000
-Prafarance MIL

Il Position of mobilisation and deployment of funds (Amount in Rs. thousands)

Tolal Liabhdities 2,131,541 Total Assels 2,131,541

Sources of Funds

Paid-up Capital 571,287 Reserves & Surplus 182 406

Secured Loans 1,350, 00 Deifened Tax Liabilities 27,758
Unsacunad Loans MIL

Application of Funds

MNai Fioed Assats 1,558,503 Imwesimants 312 465

Me! Currant Assels 238,677 Accumulaled Losses MIL
Miscellanaous expanditure 21,867

IV Performance of the Company (Amount in Rs. thousands)

Turnover (Gross Revenua) 1,668 640 Total Expendiiure 1,438 167
Profit / {Loss) Before Tax 230,443 Profit / (Loss) Aler Tax 147,470
Earning Per in (As.) 2.61 Dividand Rate .

¥V  Generlc Name of Two Principal Producta/Services of the Company (a8 par monetary terma)

Product Description lem Code
Printing/Publication of Newspapers 400210.01
Printing/Fublication of Periodicals 48028002






